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Kosmos eyes Uruguay offshore acreage

US independent shows interest in two blocks, with promise of 3D acquisition
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Dallas-based independent Kosmos Energy has submitted a qualification proposal for taking on two exploration licences off the coast of Uruguay.

Uruguay has struggled to attract much interest from explorers since French supermajor Total drilled an expensive dry well in ultra-deep waters in
2016.

Undaunted by the failure of Total's Raya-1 probe, Kosmos is pursuing its interest in the country's latest offering,
according to a statement by Uruguay's hydrocarbons regulator and state oil company ANCAP

The initial proposal includes a promise to shoot a total 11,000 square kilometres of 3D seismic data on the Off-2 and
Off-3 licences.

The formal proposal will be presented as a formal bid at the end of November, following conclusion of the
qualification process.

ANCAP has a back-in option, which means that, after the commerciality of a discovery is declared, it has the right to
take up a working interest of 20% in the project development.

"These proposals represent the revival of exploration activity in Uruguay, with the promise of ample geological and geophysical data in offshore
basins, and carried out by an operator with a strong record in the Atlantic margin," ANCAP said in a press statement.

The two areas were offered with exploration periods that can extend for up to 11 years, and to a total period of 30 years under the production
sharing contracts, extendable by 10 more.
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